Transit-Oriented Displacement or Community
Dividends: The Impact of Transit Expansions
on Urban Neighborhoods

As cities around the world invest in expanding their transit systems, a
critical question arises: will these investments lead to displacement of low-
income residents or will they instead create opportunities for improved
access to jobs, education, and other essential services? This article
explores the complex relationship between transit expansions and
neighborhood change, examining the evidence for both displacement and
community dividends.
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Concerns about transit-oriented displacement stem from the well-
documented phenomenon of gentrification, the process by which low-
income neighborhoods become more affluent and expensive. As transit
lines are extended into these neighborhoods, they can make them more
attractive to higher-income residents and businesses, leading to rising rents
and property values. This can force low-income residents out of their
homes and communities, a process known as displacement.

There is evidence to support the concern that transit expansions can lead
to displacement. A study by the University of California, Berkeley found that
new transit stations in the San Francisco Bay Area were associated with
increased rents and displacement of low-income residents. Another study
by the University of Washington found that new light rail lines in Seattle led
to increased housing costs and displacement in nearby neighborhoods.

The Case for Community Dividends

Despite the concerns about displacement, there is also evidence that
transit expansions can bring benefits to low-income neighborhoods. These
benefits include improved access to jobs, education, and other essential
services, as well as increased economic development. For example, a
study by the University of lllinois at Chicago found that new bus rapid
transit lines in Chicago led to increased employment and wages for low-
income residents.

Transit expansions can also help to reduce air pollution and traffic
congestion, which can improve the quality of life for all residents.
Additionally, transit-oriented development can create new opportunities for
affordable housing and other community amenities.



Balancing the Risks and Benefits

The evidence suggests that the impact of transit expansions on urban
neighborhoods is complex and context-dependent. While there is some risk
of displacement, there is also the potential for significant community
benefits. The key is to find ways to mitigate the risks of displacement while
maximizing the benefits of transit expansions.

One way to do this is to invest in affordable housing and other anti-
displacement measures. This can help to ensure that low-income residents
are not priced out of their homes and communities. It is also important to
engage with community residents throughout the planning process to
ensure that their needs are met.

By carefully planning and implementing transit expansions, cities can
harness the power of public transit to create more equitable and
sustainable communities.

Transit expansions have the potential to transform urban neighborhoods for
the better. However, it is important to be aware of the risks of displacement
and to take steps to mitigate them. By investing in affordable housing,
engaging with community residents, and carefully planning and
implementing transit expansions, cities can create more equitable and
sustainable communities that benefit all residents.
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